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SUBJECT: HAWK FINANCING PROBLEM 

REF AMMAN 498 

1 . CROWN PRINCE FAHD PASSED WORD TO THE EMBASSY JAN 28 
THAT HE HAD ALREADY INSTRUCTED SAUDI AMBASSADOR IN WASH- 
INGTON TO CONTACT DOD AND MAKE INITIAL DEPOSIT ON HAWK PACKAGE 
FOR JORDAN. 

2. WE ARE INFORMED THAT PRINCE FAHD WAS UNAWARE RPT UNAWARE 
OF JANUARY 31 DEADLINE AND OF THE INFLATED TOTAL OF OVER 

600 MILLION DOLLARS (SIC), UNTIL KING HUSSEIN TELEPHONED 
HIM ON JAN 27. FAHD SAID THIS WAS "TYPICAL OF HUSSEIN'S 
IMPULSIVE MANNER." 

3. FAHD INDICATED THAT SAUDI ARABIA HAD AGREED TO PAY THE 
BILL FOR 14 HAWK BATTERIES WHICH HE HAD ORGINALLY UNDERSTOOD 
WOULD COST 300 TO 350 MILLION. HE INDICATED THAT THERE 

MAY BE SOME RELUCTANCE TO FOOT THE WHOLE DLL. IN ANY EVENT 

HE SAID HE WOULD SEND THE SAUDI FINANCE MINISTER TO AMMAN 
TO WORK OUT A PAYMENT SCHEDULE WITH THE JORDANIANS. "WE 
HAVE NEVER BEEN RESTRAINED IN OUR ASSISTANCE TO THE JORDAN," 
FAHD ADDED, GIVING SEVERAL RECENT EXAMPLES INCLUDING A 
$117 MILLION PAYMENT TO TAP LINE WHICH HAD JUST BEEN MADE 
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PAYMENTS OVER THE NEXT TWO YEARS. 

4. SAUDI FINANCE MINISTER MOHAMMED ABA AL KHAYL IS YOUNG, 
BRIGHT AND ENERGETIC. HE IS ONE OF THE FEW NON-ROYAL 
MEMBERS OF THE SAUDI RULING INNER CIRCLE AND IS CLOSE TO 
PRINCE FAHD. IN THE CASE OF HIS PROPOSED VISIT TO JORDAN WE 
BELIEVE THAT HIS MISSION WILL BE LARGELY TECHNICAL, I.E. TO 
FIND OUT THE DETAILS OF THE HAWK PROGRAM AND TO WORK OUT 
A PAYMENT SCHEDULE IF THAT IS POFSIBLE. IF THERE ARE STILL 
ANY DOUBTS ABOUT THE SAG'S READINESS TO FINANCE THE WHOLE 
AMOUNT OF THE JORDANIAN HAWK PROGRAM, ABA AL KHAYL WILL, 

OF COURSE, NOT BE ABLE TO RESOLVE THEM DURING HIS VISIT TO 
JORDAN. HE WILL BE EXPECTED, HOWEVER, TO MAKE RECOMMENDATIONS 
TO FAHD AND THE CABINET. WE BELIEVE THAT THE JORDANIANS SHOULD 
BE COMPLETELY FRANK WITH ABA AL KHAYL AND HOLD NOTHING BACK, 
PARTICULARLY INFORMATION CONCERNING ADDITIONAL PAYMENTS THAT 
"MIGHT" BECOME NECESSARY. THIS IS A GOOD OPPORTUNITY FOR THE 
WHOLE HAWK PROGRAM TO BE LAID OUT TO THE SAUDIS IN FULL DETAILS. 
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